


























Statement of financial position 

Figures in Kenyan Shillings Note(s) 2020 2019

Assets

Non - current assets
Property and equipment 12 286,211,792 288,340,186
Intangible asset 13 93,405 133,436

286,305,197        288,473,622        

Current assets
Receivables and prepayments 14 123,922,339 125,712,339
Cash at bank and in hand 15 33,328,889 2,998,014

157,251,228        128,710,353        

Total assets 443,556,425 417,183,975

Liabilities and Fund

Current liabilities
Payables and accruals 16 249,194,490 281,513,783

249,194,490        281,513,783        

Fund
Revaluation fund 169,394,112           169,394,112           
General fund 24,967,823             (33,723,921)            

194,361,935        135,670,191        

443,418,434
Total liabilities and Fund 443,556,425 417,183,975

The financial statements  on pages 9 to 22 were approved by National Executive Committee

on ………………. 2021 and were signed on its behalf by:

President/NEC Chairman Chairperson-Finance

The accounting policies on pages 13 to 16 and the notes from page 17 to 22 form an intergral part 
of the annual report and financial statements.
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Statement of movement in funds 

Figures in Kenyan Shillings Note(s) Revaluation fund General fund Total

At 1 January 2020 169,394,112          (33,723,921)                 135,670,191          

Net fund for the year -                        58,691,744                  58,691,744            

At 31 December 2020 169,394,112         24,967,823                 194,361,935        

At 1 January 2019 169,394,112          (5,750,203)                   163,643,909          

Net fund for the year -                        (27,973,718)                 (27,973,718)           

At 31 December 2019 169,394,112         (33,723,921)                135,670,191        

The accounting policies on pages 13 to 16 and the notes from page 17 to 22 form an intergral part of the
annual report and financial statements.
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Statement of cash flows 

Figures in Kenyan Shillings Note 2020 2019

Cash flows generated from operating activities

Fund for the year 58,691,744       (27,973,718)      

Adjustments for:
Depreciation of property, plant  and equipment 12 3,709,451 3,790,053
Armotisation 13 40,031              57,187              
Operating profit /(loss) before working capital changes 62,441,226     (24,126,478)    

Changes in working capital
(Increase) /decrease in receivables and prepayments 14 1,790,000 (226,646)           
Increase/(Decrease) in  payables and accruals 16 (32,319,294)      29,037,661

Net cash generated from operations 31,911,932     4,684,538       

Cash flows from investing activities
Purchase of property, plant and equipment 12 (1,581,057)        (960,967)           
Cash generated from investing activities (1,581,057)      (960,967)         

Net decrease in cash and cash equivalents 30,330,875       3,723,571         

Cash and cash equivalent at start of year 2,998,014         (725,556)           

Cash and cash equivalents at end of year 15 33,328,889     2,998,014       

The accounting policies on pages 13 to 16 and the notes from page 17 to 22 form an intergral part of the
annual report and financial statements.
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1. Summary of Significant accounting policies

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied over the years presented unless otherwise stated.

a).Basis of preparation and summary of significant accounting policies

The financial statements are prepared on a going concern basis in compliance with International Financial Reporting
Standards (IFRS) and the Sports ACT 2013 (Revised Edition 2013) of the laws of Kenya. They are presented in Kenya
Shillings (Kshs) which is also the functional currency, see note 1(c) below
The financial statements comprise the Statement of Income Statement, Statement of Financial Position, Statement of
Changes in Equity, Statement of Cash Flows, and Notes thereon. Income and expenses are recognised in the Income
Statement.

Preparation of financial statements in conformity with International Financial Reporting Standards requires use of
estimates and assumptions. It also requires management to exercise judgement in applying accounting policies
adopted by the Federation. Although such estimates and assumptions are based on the Federation's best knowledge
and information available, actual results may differ from estimates. The judgments and estimates are reviewed at the
end of each reporting period, and any revisions to such estimates are recognised in the year in which the revision is
made. Areas involving judgements most significant to the financial statements, and sources of estimation that may
have a significant risk resulting in a material adjustment within the next financial year, are disclosed in Note 2.

Measurement basis

The measurement basis used is the historical cost basis except where otherwise stated in the accounting policies
below. For those assets and liabilities measured at fair value, fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date.

When measuring the fair value of an asset or a liability, the Federation uses market observable data as far as possible.
If the fair value of an asset or a liability is not observable, it is estimated by the Federation using valuation techniques
that maximize the use of relevant observable inputs and minimize the use of unobservable inputs (e.g. by use of
market prices for similar items or discounted cash flow analysis).

Inputs used are consistent with the characteristics of the asset/liability that market participants would take in to
account. Fair values are categorized into three levels in a fair value hierarchy based on the degree to which the inputs
to the measurement are observable and the significance of the inputs to the fair value measurement in its entirety:

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical
assets or liabilities.

• Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices.)

• Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or
liability that are not based on observable market  data (unobservable inputs)

• Transfers between levels of the fair value hierarchy are recognised by the Institute at the end of the reporting period
during which the change occurred.

b) New and revised standards that are effective

The following new and revised standards and interpretations became effective for the first time in the financial year
beginning 1 January 2020 and have been adopted by the Federation where relevant to operations.

Amendments to IFRS 16 titled Covid-19 Related Rent Concessions (issued in May 2020)
Theamendments,applicable to annual periods beginning on or after 1 June 2020,permit lessees,as a practical
expedient,not to assess whether particular rent concessions occurring as a direct consequence of the covid-19
pandemic are lease modifications and instead to account for those rent concessions as if they are not lease
modifications.

Amendments to IAS 8 (issued in October 2018) - The amendments, applicable for the annual period beginning on 
or after 1 January 2020, clarifies definition of material.

Amendments to IFRS 3 titled definition of a business (issued in October 2018) - The amendment, effective for
the annual period beginning on or after 1 January 2020, clarifies the definition of a business.

Amendment to IFRS 9, IAS 39 and IFRS 7 - Interest Rate Benchmark Reform (Issued in September 2019) - The
amendment, effective for annual period beginning 1 January 2020, is designed to support the provision of useful
financial information by organizations during the period of uncertainty arising from the phasing out of interest-rate
benchmarks such as interbank offered rates (IBORs).

Based on the assessment of the NEC, the adoption of the above standards will not have a significant impact on the
Federation's fiancial statement.
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1. Summary of Significant Accounting Policies (continued)

i) New and revised standards and interpretations in issue but not yet effective

Amendments to IFRS 10 and IAS 28 titled Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture (issued in September 2014) – The amendments, applicable from a date yet to be
determined, address a current conflict between the two standards and clarify that gain or loss should be recognised fully
when the transaction involves a business, and partially if it involves assets that do not constitute a business.

IFRS 17 Insurance Contracts (issued in May 2017) - The new standard, effective for annual periods beginning on or
after 1 January 2023, provides a uniform measurement and presentation approach for all insurance contracts. The new
standard also requires insurance-liabilities to be measured at current fulfilment value.

Amendments to IAS37 titled Onerous Contracts-Cost of Fulfilling a Contract (issued in May 2020)

The amendments clarify that for the purpose of assessing whether contract is onerous, the cost of fulfilling the contract
includes both the incremental costs of fulfilling that contract and an allocation of other costs that relate directly to fulfilling
contracts. They are effective for contracts for which an entity has not yet fulfilled all its obligations on or after 1 has not
yet fulfilled all its obligations on or after 1 January 2022.

Amendments to IAS1 titled Classification of Liabilities as Current or Non-current (issued in January 2020)

The amendments, applicable to annual periods beginning on or after 1 January 2023, clarify a criterion in IAS 1 for
classifying a liability as non-current: the requirement for an entity to have the right to defer settlement of the liability at
least 12 months after reporting period.

The Federation has not applied any of the new or revised Standards and Interpretations that have been published but are
not yet effective for the year beginning 1 January 2020, and the NEC does not plan to apply any of them until they
become effective.

None of the above is expected to have a significant impact on the Federation’s financial statements in the period of initial
application.

c) Translation of foreign currencies
On initial recognition, all transactions are recorded in the functional currency (the currency of the primary economic
environment in which the Federation operates), which is Kenya Shillings.
Transactions in foreign currencies during the year are converted into the functional currency using the exchange rate
prevailing at the transaction date. Monetary assets and liabilities at the reporting date denominated in foreign currencies
are translated into the functional currency using the exchange rate prevailing as at that date. The resulting foreign
exchange gains and losses from the settlement of such transactions and from year-end translation are recognised on a net
basis in the income statement in the year in which they arise.

Revenue represents funding from donors, Subscriptions from football clubs and other related income. Revenue from
grants and subscriptions is recognised in the year they are received.

Football Kenya Federation
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1. Summary of Significant Accounting Policies (continued)

e) Property and equipment
Land and buildings are shown at fair value based on valuations by external independent valuers,less subsequent
depreciation of the buildings. Valuations are performed with sufficient regularity to ensure that the fair value of a revalued
asset does not differ materially from its carrying amount. Any accumulated depreciation at the date of revaluation is
eliminated against the gross carrying amount of the asset and the net amount is restated to the revalued amount of the
asset. All other property and equipment are stated at historical costs less depreciation. Historical costs include
expenditure that is directly attributed to the acquisition of the items. Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the federation and the cost of the item can be measured realiably.The carrying
amount of the replaced part is derecognized. All other repairs and maintenant opinion.

Increases in carrying amount rising on revaluation of land and buildings are credited to other comprehensive income and
shown as revaluation reserve in equity. Decreases that offset previous increases of the same asset are charged in other
comprehensive income and debited against the revaluation reserve, all decreases are charged to statement of
comprehensive statement. Each year the difference between depreciation based on the revalued carrying amount of the
asset ( depreciation charged to statement of comprehensive income ) and depreciation based on the asset's original cost
is transferred to revaluation reserve to retained  earnings. Land is not depreciated.

The depreciation chart of items of property and equipment have been assessed as follows:
The useful lives of items of equipment have been assessed as follows:
Item                                     Depreciation method                                       Rate per annum (%)
Furniture and fittings                  Diminishing balance                                                   12.5
Office equipment                        Diminishing balance                                                   12.5
IT equipment                             Diminishing balance                                                    30

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting period. If 
the expectations differ from previous estimates, the change is accounted for as a change in accounting estimate.

f) Intangible assets - Computer Software

Computer software licenses are capitalized based on the costs incurred to acquire and bring to use the specific software.
These costs are amortized over the assets’ estimated useful life of three years.

Costs associated with developing or maintaining computer software programmes are recognised as an expense as
incurred. Costs that are directly associated with the production of identifiable and unique software products controlled by
the Federation, and that will probably generate economic benefits exceeding costs beyond one year, are recognised as
intangible assets. Direct costs include software development staff costs and an appropriate portion of relevant overheads.

Cash and cash equivalents include cash in hand and demand and term deposits, with maturities of three months or less
from the date of acquisition, that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, net of bank overdrafts. In the statement of financial position, bank overdrafts are
included as borrowings under current liabilities.

Post-employment benefit obligations

The Federation operates a defined contribution staff retirement benefit scheme for its employees. The scheme is
administered by ICEA Lion Kenya and is funded by contributions from both the Federation and the employees. The
Federation’s contributions to the defined contribution retirement benefit scheme are recognised as expense in the income
statement in the year in which they relate.

g) Cash and cash equivalents

h) Employee benefits
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Notes to the Annual Report And Financial Statements

The Federation and its employees contribute to the National Social Security Fund (NSSF), a statutory defined contribution
scheme registered under the NSSF Act. The Federation’s contributions to the defined contribution scheme are charged to
the income statement in the year to which they relate.

2. Significant Judgments and Key Sources of Estimation Uncertainty
In the process of applying the accounting policies adopted by the NEC, the Federation makes certain judgements and
estimates that may affect the amounts recognised in the financial statements. Such judgements and estimates are based
on historical experience and other factors, including expectations of future events that are believed to be reasonable
under the current circumstances. However, actual results may differ from those estimates. The judgements and estimates
are reviewed at each financial reporting date to ensure that they are still reasonable under the prevailing circumstances
based on the information available, and any revisions to such judgements and estimates are recognised in the year in
which the revision is made.
Significant judgements in applying the entity’s accounting policies.

In the process of applying the Federation’s accounting policies, the NEC has made judgements in determining:
• whether there has been a significant increase in credit risk since the initial recognition of financial assets,
• whether assets are impaired,
• whether the investment property valuation fairly reflects current market value,

3. Risk Management Objectives and Policies

Financial risk management
The Federation's activities expose it to three main financial risks: credit, liquidity and market risks. Risk Management is
carried out by the  Finance committee under policies approved by the NEC. The policies 
focus on the unpredictability of changes in the business environment and seek to minimize the potential adverse effects of
such risks on the Federation’s performance by setting acceptable levels of risk. The Federation has not hedged against any
risks in the current year.

Currency risk:-
Currency risk arises on financial instruments that are denominated in foreign currency.

The federation is exposed to risk through transactions in foreign currencies. The federation’s exposures give rise to foreign
currency gains and losses that are recognized in the Statement of Comprehensive Income. The federation ensures that its
net exposure is kept to an acceptable level by careful monitoring of exchange rates and currency hedging.

The Federation is exempt from income tax obligation on grants received from sponsors. However a certificate of 
exemption  is not in place.

Income tax

Retirement benefits costs

4.Taxation
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Annual report and financial statements for the year ended December 31,2020

Notes to the Annual Report And Financial Statements

Figures in Kenyan Shillings 2020 2019

5 Receipts
Grants
FIFA Receipts 239,477,028 131,096,379
CAF Receipts 53,815,994 106,828,118
FKF Shield Cup Receipts 8,638,694 24,091,286
Ministry  of Sports 19,543,455 269,783,265
National Olympics Committee of Kenya(NOCK) 500,000 500,000
Safaricom Chapa Dimba 22,504,900 49,429,350

344,480,071 581,728,399

6 Other receipts ( Non Grant)
FKF Sponsorship 150,440,376       57,314,520
Gate Collections -                    2,382,832
Appeals and Fines -                    200,000
Training and Other Sponsorships -                    2,848,450
Participatory Fees 217,000             2,449,800
Other receipts 16,039,565         9,711,000          

166,696,942 74,906,602

7 Direct expenses
(i) Men's Football

Men's Football Accomodation 13,260,963         15,979,204
Men's Football transport 15,398,251         40,113,175
Men's Football Ground Hire 280,000             2,097,000
Men's Football Match Officials Fees -                    189,270
Men's Football Security -                    60,000
Men's Football Allowances 690,000             3,430,425
Men's Football event expenses 16,235,498         27,777,573

45,864,713 89,646,647

(ii) Women  Football
Women  Football event expenses 804,193             9,790,254          
Women  Football accomodation -                    9,492,301          
Women  Football transport 2,545,000          11,980,855         
Women  Football stadium hire 70,000               711,500             
Women  Football match officials fees 55,000               483,753             
Women  Football allowances 817,000             5,038,830          
Women Grassroot Football - Pilot project -                    1,040,500          

4,291,193 38,537,992

Football Kenya Federation
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Annual report and financial statements for the year ended December 31,2020

Notes to the Annual Report And Financial Statements

Figures in Kenyan Shillings 2020 2019

7 Continued
(iii) Direct expenses

Youth Football
Youth Football event expenses 420,500 4,264,389
Youth Football  accomodation 5,478,551 1,545,171
Youth Football transport 6,619,108 4,495,053
Youth Football stipend 780,428 1,695,000

13,298,588 11,999,613

(iv) Other direct costs
FKF Shield Cup 2,813,950 8,637,000
CAF expenses 414,789 1,419,062
Technical Development 14,226,982 76,660,281
Refereeing 1,292,768 5,273,910
Leagues and competition 11,985,686 18,209,960
Chapa Dimba 19,892,637 50,123,441
AFCON Expenses 3,950,000 244,606,278
CECAFA expenses 140,000             -                    
Top League 87,847,768        -                    
Covid 19 Expenses 3,352,935          -                    

145,917,516 404,929,932

Total direct costs 209,372,009 545,114,184

8 Staff costs
Salary and wages 93,664,746 79,642,245

93,664,746 79,642,245
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Annual report and financial statements for the year ended December 31,2020

Notes to the Annual Report And Financial Statements

Figures in Kenyan Shillings 2020 2019

9 Administrative expenses
Annual General meeting -                       3,505,724
Special General Meeting 13,972,933           -                       
Telephone ,postage and internet 1,579,176            1,582,356
Committee expenses 7,689,244            7,477,327
General adminstrative expenses 22,874,942           16,473,104
Audit fees 700,000               638,000
Printing and stationery 1,235,822            1,245,985
Legal fees 17,284,375           17,903,850
Security expenses 2,320,111            1,366,885
Staff meals and subsistence allowance expenses 10,198,416           8,343,954
Training expenses 61,400                 573,622
Bank charges expenses 889,616               842,333
Compensation expenses 4,829,000            2,027,112
Buildings and equipment insurance 157,762               780,313
Pension expense -                       5,674,223
Court Awards 27,371,363           -                       
Disciplinary Fine 21,215,360           -                       

132,379,519      68,434,786        

10 Other operating expenses
Advertisement expenses 735,926               219,770
Depreciation 3,709,451            3,790,053
Amortisation 40,031                 57,187
Motor vehicle expenses -                       965,615
Transport expenses 5,604,956            16,832,848
Subscription expenses 50,000                 1,048,900
Utilities expenses 242,214               133,383
Clearance fees 4,131,792            3,496,804
Production van -                       1,124,683

14,514,370        27,669,243.57   

11 Foreign exchange
Foreign exchange gain/(loss) (2,554,626)           (1,056,424)           

(2,554,626)         (1,056,424)         
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Annual report and financial statements for the year ended December 31,2020

Notes to the Annual Report And Financial Statements

Figures in Kenyan Shillings 2020 2019

13 Intangible asset
Software costs
At 1  January 2020 349,255 349,255
Additions -                    -                    
At 31 December 2020 349,255 349,255

Amortization
At 1  January 2020 215,819 158,632
Charge for the year 40,031 57,187
At 31 December 2020 255,850 215,819

Carrying amount at end of year
At 31 December 2020 93,405 133,436

The annual amortisation rate used is 30 %.

14 Receivables and prepayments
Deposits and prepayments 123,772,339      125,712,339      
Other  receivables 150,000             -                    
At 31 December 123,922,339 125,712,339

Included in the prepayments is Kshs 123,175,693 paid to WTS Limited for outside broadcasting
equipment which had not been delivered as at the end of the year 31 December 2020.
The carrying value of receivables approximates fair value

15 Cash and cash equivalents
For the purposes of the statement of cash flows, cash and cash equivalents comprise the following;
Cash and current account balances
KCB Bank Limited 32,118,507 2,919,505
NCBA Bank Limited 1,210,382 78,510

33,328,889 2,998,014

16 Trade and other payables
Payables b/f 281,513,783      252,476,122
Additions during the year 117,857,306      103,314,285
Creditors written off -                    (37,308,164)       
Payment within  the year (167,043,910)     (51,366,225)       
Accrued audit fees 700,000             638,000
Other payables 16,167,310        13,759,765

249,194,490 281,513,783
The carrying value of  payables and accruals approximates fair value

17 Contingent Liabilities
Outside broadcasting equipment (OB)
The Federation in the year 2018 ,had paid 123,175,693 for acquisition of Outside broadcasting equipment  
(OB). However the supplier WTS Limited domiciled in United Kingdom went under administration on the 
16th April 2019 as per communication done by the administrators BDO LLP.The delivery of this equipment 
or recovery of prepayments made is subject to the administration process outcome which was expected to 
end on 10 April 2021.However no communication  has been received on the same.
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Annual report and financial statements for the year ended December 31,2020

Notes to the Annual Report And Financial Statements

18 Events after reporting period

We draw attention to the Report of the NEC on page 5 regarding the impact of COVID-19 on the sustainability of
the Federation on Financial Year 2020. COVID-19 affected commercial partnerships which were not forth coming.

FIFA gave COVID-19 relief to help federations run during the COVID-19 pandemic and logistical costs are expected
to be high as testing of players becomes mandatory.

Mr. Adel Amrouche Payments

FIFA's appellant body, Court of Arbitration of Sports on 19th September 2019 ,awarded Adel Amrouche,who had
appealled for having been dismissed  by the Federation in the year 2015, Kshs 110,719,863  including interests.

FKF through the FIFA Member Associations division requested facilitation of settlement of Mr.Amrouches's overall
remaining balance of Kshs 110,719,863.FIFA member Associations division approved FKF's request on 28 May
2020, and this was settled on 2nd June 2021 by FIFA as per the agreement.
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